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•• The GAO projects aggregate US state and local The GAO projects aggregate US state and local The GAO projects aggregate US state and local The GAO projects aggregate US state and local 
operating deficits, absent major policy changes, will operating deficits, absent major policy changes, will 
steadily grow from about 0.2 percent of US GDP steadily grow from about 0.2 percent of US GDP y g py g p
now to over 5 percent in 2060.now to over 5 percent in 2060.

•• The forecast shows state and local tax revenues The forecast shows state and local tax revenues 
remaining fairly constant as a percent of US GDP.remaining fairly constant as a percent of US GDP.

•• Thus, the negative fiscal outlook is mostly due to Thus, the negative fiscal outlook is mostly due to 
di   i ll  f  M di id  i  di   i ll  f  M di id  i  spending pressures, especially for Medicaid, pensions spending pressures, especially for Medicaid, pensions 

and retiree health care.and retiree health care.
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Over Sixty‐Five Population Growing in Number and 
as a Percent of the State’s Total Population
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•• Pension dealsPension deals
•• Sales tax/excise tax swapSales tax/excise tax swap
•• Parks initiativeParks initiative
•• Public/Private PartnershipsPublic/Private Partnerships
•• Rigs to Reefs?Rigs to Reefs?•• Rigs to Reefs?Rigs to Reefs?
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